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EDDIE CARRICç CPA, PC
Certified Public Accountant

Independent Auditor’s Report
The Board of Directors
Prevent Child Abuse Rowan
Salisbury, North Carolina

Report on the financial statements
I have audited the accompanying statements of financial position of Prevent Child Abuse Rowan as of June 30, 2020 and 2019,
and the related statements of activities, functional expenses and cash flows for the years then ended and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation on these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of consolidated financial statements that are free from material
misstatemeat, whether due to fraud or error.

Auditor’s Responsibility
My responsibility is to express an opinion on these financial statements based on my audits. I conducted my audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that I plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and air presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, I
express no such opinion. An audit also includes the evaluating thefl appropriateness of accounting policies used and the
reasonableness of significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Prevent
Child Abuse Rowan as of June 30, 2020 and 2019 and the results of their operations and their cash flows for the years then ended,
in conformity with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 12 to the financial statements, In January 2020, the World Health Organization has declared COVID-19 to
constitute a “Public I-Iealth Emergency of International Concern.” Given the uncertainty of the situation, the duration of any
business disruption and related financial impact cannot be reasonably estimated at this time. My opinion is not modified with
respect to this matter.

Eddie Carrick CPA

&~-cP. c4~

Lexington, North Carolina
December 11, 2020

Member of the Amer/can Institute 1 151 Young Drive, Lexington, NC 27292

ofCerflfiedPubllcAccountan~ç 336-249-2545, Fax 336-249-4745



PREVENT CHILD ABUSE ROWAN

STATEMENTS OF FINANCIAL POSITION

June 30, 2020 and 2019

ASSETS

Current Assets
Cash and cash equivalents
Accounts receivable, trade
Prepaid expenses
Investments, at cost
Sales tax refunds / other

Total current assets

Noncurrent Assets
Office furniture and equipment
Leasehold improvements
Accumulated depreciation

Total noncurrent assets

2020

$ 454,543
113,785

7,504
14,001

956

590,789

151,946
328,277
(70,913)

409,310

2019

$ 320,107
99,817
13,504
9,836
3,164

446,428

129,305
328,277
(48,373)

409,209

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable
Accrued payroll
Accrued vacation
Note payable

Total current liabilities

Net Assets

Without donor restrictions
With donor restrictions

Total net assets

Total Liabilities and Net Assets

S 1,000,099

$
11,885
7,245

64,030

83,160

897,454
19,485

916,939

$ 1,000,099

$ 855,637

S 5,169
5,915
7,104

18,188

796,360
41,089

837,449

$ 855,637

See accompanying notes to financial statements.
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PREVENT CHILD ABUSE ROWAN

STATEMENT OF ACTIVITIES

For Year Ended June 30, 2020

Support and revenue
Government grants
Foundation grants
Individuals and other organizations
In-kind support
Program services
Special events
Investment income
Net assets released from restrictions

Total support and revenue

625,412
116,349

4,433

746,194

$ - $ 452,342
- 97,000
- 76,117
- 78,685
- 68,867
- 52,943
- (270)

(21,604) -

(21,604) ______- 825,684

101,094 (21,604)

796,360

$ 897,454

41,089

$ 19,485 ~

See accompanying notes to financial statements.

Without Donor
Restrictions

With Donor
Restrictions Total

$ 452,342
97,000
76,117
78,685
68,867
52,943

(270)
21,604

847,288

Expenses
Program services
Supporting services
Fundraising

Total expenses

Change in net assets

Net assets at beginning of year

Net assets at end of year

625,412
116,349

4,433

746,194

79,490

837,449

916,939
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PREVENT CHILD ABUSE ROWAN

STATEMENT OF ACTIVITIES

For Year Ended June 30, 2019

Without Donor
Restrictions

$ 277,694 $
89,375

146,648
45,640
62,355
41,703

(359)
330,851

993,907

386,361
65,962

6,636

458,959

(330,851)

$ 277,694
89,375

303,910
45,640
62,355
41,703

(359)

(173,589) 820,318

386,361
65,962
6,636

458,959

361,359

See accompanying notes to financial statements.

With Donor
Restrictions Total

157,262

Support and revenue
Government grants
Foundation grants
Individuals and other organizations
In-kind support
Program services
Special events
Investment income
Net assets released from restrictions

Total support and revenue

Expenses
Program services
Supporting services
Fundraising

Total expenses

Change in net assets

Net assets at beginning of year

Net assets at end of year

534,948

261,412

$ 796,360

(173,589)

214,678

$ 41,089

476,090

$ 837,449
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PREVENT CHILD ABUSE ROWAN

STATEMENT OF FUNCTIONAL EXPENSES

For Year Ended June 30, 2020

Supporting Services
Program Management
Services and General Fundraising Total

Salaries $ 314,240 $ 58,460 $ - $ 372,700
Employee benefits 28,320 5,269 - 33,589
Retirement 6,335 1,178 - 7,513
Payroll taxes 25,501 4,744 - 30,245
Workers’ compensation 2,694 501 - 3,195

377,090 70,152 - 447,242

Occupancy 66,343 12,342 - 78,685
Contract labor 69,569 12,942 - 82,511
Supplies 16,065 2,989 - 19,054
Office expense 13,706 2,550 - 16,256
Training and conferences 14,232 2,648 - 16,880
Legal and professional 8,094 1,506 - 9,600
Depreciation 19,004 3,536 - 22,540
Telephone & Internet 5,208 969 - 6,177
Insurance 4,916 914 - 5,830
Travel and vehicle expenses 16,462 3,062 - 19,524
Memberships and dues 1,360 253 - 1,613
Miscellaneous 3,799 707 - 4,506
Building supplies 9,564 1,779 - 11,343
Fundraising costs 4,433 4,433

$ 625,412 $ 116,349 $ 4,433 $ 746,194

See accompanying notes to financial statments.
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PREVENT CHILD ABUSE ROWAN

STATEMENT OF FUNCTIONAL EXPENSES

For Year Ended June 30, 2019

Supporting Services
Program Management
Services and General Fundraising Total

Salaries $ 182,473 $ 31,153 $ - $ 213,626
Employee benefits 11,742 2,005 - 13,747
Retirement 2,900 495 - 3,395
Payroll taxes 13,963 2,384 - 16,347
Workers’ compensation 4,472 764 - 5,236

215,551 36,800 - 252,351

Occupancy 38,984 6,656 - 45,640
Contract labor 57,852 9,877 - 67,729
Supplies 13,322 2,274 - 15,596
Office expense 15,595 2,662 - 18,257
Training and conferences 11,453 1,955 - 13,408
Legal and professional 9,464 1,616 - 11,080
Depreciation 4,990 852 - 5,842
Tclepbone & Internet 5,398 921 - 6,319
Insurance 6,564 1,121 - 7,685
Travel and vehicle expenses 4,821 823 - 5,644
Memberships and dues 1,160 198 - 1,358
Miscellaneous 1,208 206 - 1,414
Building supplies - - - -

Fundraising costs 6,636 6,636

$ 386,361 $ 65,962 $ 6,636 $ 458,959

See accompanying notes to financial statments
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PREVENT CHILD ABUSE ROWAN

STATEMENTS OF CASH FLOWS

For Years Ended June 30, 2020 and 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Non-cash items included in net income:

Depreciation
Net (increase) decrease in:

Receivables
Prepaid expenses

Net increase (decrease) in:
Accounts payable
Accrued salaries
Accrued vacation

Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Office furniture and equipment
Leasehold improvements

Net cash provided (used) by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from notes payable
Investments purchased

Net cash provided (used) by financing activities

Net increase (decrease) in cash

Cash at beginning of year

Cash at end of year

Supplementary Disclosure of Cash Flow Information:
Noncash items included in revenue and expenses

In kind donation / rent & utility expenses

(22,641) (66,361)
- (307,423)

(22,641) (373,784)

64,030 -

(4,165) (8,690)

59,865 (8,690)

See accompanying notes to financial statements.

2020 2019

$ 79,490 $ 361,359

22,540 5,842

(11,760) (50,906)
6,000 (2,643)

(5,169) 2,453
5,970 764

141 7,104

97,212 323,973

134,436 (58,501)

378,608320,107

$ 454,543

$ 78,685

$ 320,107

$ 45,640
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PREVENT CHILD ABUSE ROWAN

NOTES TO FINANCIAL STATEMENTS

June 30, 2020 and 2019

Note 1 - Nature of Organization

Prevent Child Abuse Rowan (the Organization) is a private nonprofit organization dedicated
to the prevention of child abuse in Rowan County, North Carolina through volunteerism,
education and advocacy. The Organization obtained its charter on May 17, 2000.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation and Accountigg
The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other liabilities.
Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Codification of Financial Accounting Standards ASC 958, as amended
by ASU 2016-14. Under ASC 958, the Organization is required to report information
regarding its financial position and activities according to two classes of net assets: net assets
without donor restrictions and net assets with donor restrictions.

Without donor restrictions — Net assets that are not subject to donor-imposed stipulations.

With donor restrictions — Net assets subject to donor-imposed stipulations that may or
will be met either by actions of the Organization and/or the passage of time and net assets
subject to donor-imposed stipulations that they be maintained permanently by or for the
benefit of the Organization. Generally, the donors of permanent assets would permit the
Organization to use all or part of the income earned on the assets.

Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, the Organization considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents, unless the
investments are held for meeting restrictions for purchases of property and equipment,
payment of long-term debt, or endowment.

Contributions
Contributions that are restricted by the donor are reported as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or
purpose restriction is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net assets
with donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the Statement of Activities
as net assets released from restrictions.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 2 — Summary of Significant Accounting Policies (Continued)

Donated Property and Equipment
Donations of property and equipment are recorded as contributions at fair value at the date of
donation. Such donations are reported as increases in net assets without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as restricted contributions. Absent donor stipulations
regarding how long those donated assets must be maintained, the Organization reports
expirations of donor restrictions when the donated or acquired assets are placed in service.
The Organization reclassifies net assets with donor restrictions to net assets without donor
restrictions at that time.

Donated Services
No amounts have been reflected in the financial statements for donated services. The
Organization generally pays for services requiring specific expertise. However, many
individuals volunteer their time and perform a variety of tasks that assist the Organization
with specific assistance programs, campaign solicitations, and various committee
assignments. The Organization receives more than 500 volunteer hours per year.

Income Tax Status
The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. In addition, the Organization qualifies for the charitable contribution
deduction under Section 170(b)(fl(a) and has been classified as an organization that is not a
private foundation under Section 509(a)(1). The Organization does not engage in any
activities unrelated to the mission of the Organization for which it is responsible for payment
of unrelated business income tax.

Generally, the Internal Revenue Service (IRS) may examine a tax return for three years from
the date it is filed. As of the date of the financial statements, tax years ended June 30, 2020,
2019 and 2018 remained open for possible examination by the IRS.

Accounts Receivable
Accounts receivable represent amounts that have been billed under agency contracts but not
collected as of the date of the financial statements. All accounts receivable represents
amounts owed by state and local government agencies. Accounts receivable are stated at the
amount management expects to be collected from the outstanding balance. As of June 30,
2020, management has determined, based on historical experience that all amounts are fully
collectible and no allowance for doubtful accounts is necessary.

Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles includes the use of estimates that affect the financial statements. Accordingly,
actual results could differ from those estimates.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 2 — Summary of Significant Accounting PoJicies (Continued)

Expense Allocation
The cost of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities. The Statement of Functional Expenses
presents the natural classification of expenses by function. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.

Property, Equipment and Depreciation
Property and equipment are stated at their original cost if purchased, or fair market value at
the date of contribution if contributed to the Organization. Expenditures for maintenance,
repairs and minor renovations are charged to expense as incurred. Depreciation is provided
on the straight-line method over useful lives of five to seven years. Depreciation for the year
ended June 30, 2020 and 2019 was $22,540 and $5,842 respectively.

Note 3 — Description of Program and Supporting Services

The following are descriptions of the activities of the Organization:

~~gram Services — Provides programs and services dedicated to the prevention of child
abuse through volunteerism, education and advocacy.

S~vport Services — Includes the functions necessary to provide coordination and
articulation of the Organization’s program strategy; secure proper administrative
functioning of the Board of Directors; and manage the financial budgetary responsibilities
of the Organization.

Fundraising — Provides the structure necessary to encourage and secure private financial
support from individuals, Foundations and corporations.

Note 4— Property and Equipment

Property and equipment consist of the following:

2020 2019 Years
Equipment $ 106,541 $ 94,849 5 - 7
Furniture and fixtures 45,405 34,456 7
Leasehold improvements 328,277 328,277 40

480,223 457,582
Less: accumulated depreciation (70,913) (48,373)

$ 409,310 $ 409,209
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NOTES TO FINANUAL STATEMENTS (CONTINUED)

Note 5 — Building Lease

The Organization is engaged in a lease for its facilities from Novant Health, Inc. which
provides the facilities to the Organization at no cost. The value of the in-kind contribution
and corresponding occupancy cost is calculated as $18.00 for rent and $1.82 for utilities per
square foot for 3,970 square feet for a total of $78,685 per year. The lessor is responsible for
utilities, insurance and taxes.

Note 6 — Leasehold improvements

The Organization completed a building expansion and renovation project adding 1970
additional square feet to the building it leases by incurring a total of $328,277 in costs. The
project was funded by donations.

Note 7 — Compensated Absences

Regular full-time employees are entitled to paid personal time off (PTO) that accrues each pay
period. Employees can roll over a maximum of twenty-four hours of unused PTO into the
following calendar year. Any unused hours in excess of twenty-four must be approved by the
Executive Director to be carried forward. Upon separation from service, employees are paid
for unused PTO through the last day of employment. Unused PTO as of June 30, 2020 and
2019 totaled $7,245 and $7,104, respectively.

Note 8 — Retirement Plan

In June of 2018, the Organization started a Savings Incentive Match Plan for Employee
(SIMPLE) for all employees meeting certain eligibility requirements. The Organization
matches up to 3% of the participating employees’ contributions. Matching contributions by
the Organization is optional. Matching expense for the year ended June 30, 2020 and 2019
was $7,513 and $3,395 respectively.

Note 9 — Concentration of Credit Risk

Government grants from the State of North Carolina were approximately 42% and 24% of
total support for the years ended June 30, 2020 and 2019, respectively. The Organization’s
operations are entirely within Rowan County, North Carolina.

The Organization considers all highly liquid instruments purchased with maturity of three
months or less to be cash equivalents. Cash and cash equivalents at financial banking
institutions occasionally exceed the federally insured limit of $250,000. Cash and cash
equivalents exceeded the federally insured limit as of June 30, 2020 and 2019 by $207,683
and $80,580, respectively.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Note 9 — Concentration of Credit Risk (continued)

As of the balance sheet date, a portion of the monies included in cash and cash equivalents
have been set aside for future use in the Capital Campaign Fund. These amounts are included
in net assets with donor restrictions. As of June 30,2020 and 2019, the funds totaled $19,485
and $41,089, respectively.

Note 10— Note payable

On May 15th, 2020, the Organization received an unsecured loan in the amount of $64,030
under the Paycheck Protection Program. The Paycheck Protection Program was established
as part of the Coronavirus Aid, Relief and Economic Security Act. The loan is repayable in
eighteen equal payments including interest at 1% per annum. Repayment is deferred for six
months from the origination date. The loan and accrued interest are forgivable after twenty-
four weeks, if the borrower uses the funds for eligible expenses, including payroll, benefits,
rent and utilities.

Note 11 — Availability of Financial Assets

The following reflects the Organization’s financial assets as of the balance sheet date, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the balance sheet date.

Financial assets, at year-end $ 590,788
Less those unavailable for general expenditures within one year, due to:

Contractual or donor-imposed restrictions:
Cash & cash equivalents - restricted (19,485)
Accounts payable & accrued expenses (19,130)

Financial assets available to meet cash needs for general expenditures
within one year. 552,173

A portion of the Organization’s support comes from restricted contributions. Because a
donor’s restriction requires resources to be used in a particular manner or in a future period,
the Organization must maintain sufficient resources to meet those responsibilities to its
donors. Thus, financial assets may not be available for general expenditure within one year.
As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come due. In
the event of an unanticipated liquidity need, the Organization relies on its ability to finance
liquidity needs through financing of local banks.

12



NOTES TO FINANCL4L STATEMENTS (CONTINUED)

Note 12 — Subsequent Events

Subsequent events were evaluated through December 11, 2020, which is the date the
financial statements were available to be issued.

In January 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a “Public Health Emergency of International Concern”, which continues to
spread throughout the world and has adversely impacted global commercial activity and
contributed to significant declines and volatility in financial markets. The coronavirus
outbreak and government responses are creating disruption in global supply chains and
adversely impacting many industries. The outbreak could have a continued material adverse
impact on economic and market conditions and trigger a period of global economic
slowdown. The rapid development and fluidity of this situation precludes any prediction as to
the ultimate material adverse impact of the coronavirus outbreak. The Organization was not
deemed an essential business and its employees were subject to the NC Governor’s stay in
place order earlier this year. The Organization received Paycheck Protection Program
funding in anticipation of the slowdown it has experienced. The outbreak presents
uncertainty and risk with respect to the Organization and its ability to carry out its activities
which could impact its financial results.
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